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Leveraging the New Scholarship Tax Credit:
Possibilities & Challenges for Districts
Session Guide and Note Catcher – July 22, 2026

Objectives
	Through this webinar series, participants will:
· Understand what FSTC is, how it could work, and the major strategic questions that should shape your district’s approach.
· Develop the FSTC strategy that will bring the greatest benefits to your community.
· Engage your board, community leaders, families, and other critical stakeholders in your FSTC strategy.

In today’s webinar, we will address:
· What is the Federal Scholarship Tax Credit and how might it work?
· How could district leaders assess if and how their community should participate in FSTC?
· What will I learn by participating in the rest of this webinar series?

	Your learning objectives:










Your big questions:



What is the Federal Scholarship Tax Credit?
· An uncapped, permanent program created by the One Big Beautiful Bill Act (H.R. 1).
· A tax credit that directly reduces a donor’s federal tax liability by up to $1,700. 
· Funds can be used to support children in families earning less than 300% of the area’s gross median income (AGMI) who are eligible to enroll in a public or private elementary or secondary school. See what 300% of AGMI is in your community.
· States must opt-in annually.
· Funds flow to Scholarship Granting Organizations (SGOs) – nonprofit organizations that provide scholarships for at least 10 students in two schools.


Four big unknowns
	· What new specifics will be provided about eligible uses of funds? 
· What entities can provide services (LEA and/or partners) funded by FSTC? 
· Will all SGOs be subject to the “safe harbor” requirement that 90% of funds are used to provide scholarship-funded services?
· Will all SGOs need to be certified as 501(c)3s?
	How will these answers shape your district’s strategy?



Should we participate? If so, how? Three factors to consider
	1. Generating maximum impact on student outcomes: How could we use FSTC dollars to meet our most critical student needs?

2. Building reliable and sustainable sources of revenue: How much revenue could we generate, and what will it take to generate it?
3. Designing and implementing an operating model that works for us: How would we operationalize an FSTC strategy in our community?
	Based on this analysis, what might be a high-impact use of FSTC dollars in your community?



Upcoming webinars
	August 17, 3-4 p.m. ET: 
Building reliable and sustainable sources of revenue

September 2 & 22, 3-4 p.m. ET: 
Designing and implementing an operating model that works for us
	Register here
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Addresses critical student needs


Meets federal use-of-funds requirements


Appeals to your community
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