
Federal education revenues have historically represented a small portion of overall K‐12 education spending (9-10 percent).
Though the emergency declaration of the COVID pandemic has ended, federal dollars continue to represent an above average
share of education funding. In the 2020-21 school year, federal dollars represented just over 11 (11.3) percent of a school district’s
operating budget. 

The dataset, as prepared by ProximityOne  and analyzed by AASA, is a powerful tool for both understanding and illustrating the
disproportionate role that federal dollars play in public school budgets. The data analysis in this report makes clear how the deep
education cuts in the FY24 LHHS appropriations bill passed by the House appropriations LHHS subcommittee will
disproportionately impact schools in some of our neediest communities. The blunt cuts to schools not only challenge the success
of key federal education programs—including the Elementary and Secondary Education Act’s Title I and Title II program—but also
undermine the success of our nation’s schools and the students they serve.

Using the ProximityOne dataset as a starting point to explore which states and school districts have above average (including
significantly higher) shares of operating education budgets comprised of federal revenues, the data below makes a compelling
case for Congress to avoid the deep proposed cuts. The full impact of the cuts will vary by district and state, as the fiscal
willingness and capacity to pay for education also varies by state. The more reliant a district is in on federal funding the more
significantly they will feel proposed cuts.

Public schools play a critical role in educating the future workforce, and the current approaches to federal spending fail to
recognize and protect the important investment of public education. It is imperative that Congress works to avoid blunt cuts and
advance a bipartisan budget that protects investment in education through a blended combination of revenue increases, nuanced
spending cuts and mandatory program reform.

Table I on Page 2 reports the average share of federal, state and local revenues in LEA operating budgets for all 50 states.

Table II on Page 2 highlights those states that have significant numbers of LEAs that are highly reliant on federal revenues.
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